
Illustrative Review Report Under SSARS No. 21: An Accountant’s Review Report on Single 

Year Financial Statements Prepared in Accordance with the Tax Basis of Accounting. 

(Caveats: (1) The Review is for a single year; (2) The entity is a partnership that uses the income tax 

basis of accounting for presentation purposes; (3) Management understands that it had choices 

when it selected the appropriate financial framework.) 

Independent Accountant’s Review Report 

(Appropriate Entity Address) 

I (We) have reviewed the accompanying financial statements of NSA Partnership, which comprise 

the statements of assets, liabilities, and partners’ capital—tax basis as of December 31, 2015, and 

the related statements of revenue and expense—tax basis, and partners’ capital—tax basis for the 

year then ended, and the related notes to the financial statements. A review includes primarily 

applying analytical procedures to managements’ (the partners’) financial data and making inquiries 

of partnership management (the owners).  A review is substantially less in scope than an audit, the 

objective of which is the expression of an opinion regarding the financial statements as a whole. 

Accordingly, I (we) do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management (The partners) is (are) responsible for the preparation and fair presentation of these 

financial statements in accordance with the basis of accounting the Partnership uses for income tax 

purposes; this includes determining the basis of accounting the Partnership uses for income tax 

purposes is an acceptable basis for the preparation of financial statements in the circumstances. 

Management (The Partners) is (are) also responsible for the design, implementation, and 

maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

Accountant’s Responsibility 

My (Our) responsibility is to conduct the review engagement in accordance with Statements on 

Standards for Accounting and Review Services promulgated by the Accounting and Review Services 

Committee of the American Institute of Certified Public Accountants. Those standards require me 

(us) to perform procedures to obtain limited assurance as a basis for reporting whether I am (we are) 

aware of any material modifications that should be made to the financial statements for them to be in 

accordance with the basis of accounting the Partnership uses for income tax purposes. I (We) 

believe that the results of my (our) procedures provide a reasonable basis for our report. 

Accountant’s Conclusion 

Based upon my (our) review, I am (we are) not aware of any material modifications that should be 

made to the accompanying financial statements in order for them to be in accordance with the basis 

of accounting the Partnership uses for income tax purposes. 

Basis of Accounting 



I (We) draw attention to Note X of the financial statements which describes the basis of accounting. 

The financial statements are prepared in accordance with the basis of accounting the Partnership 

uses for income tax purposes, which is a basis of accounting other than accounting principles 

generally accepted in the United States of America. Our conclusion is not modified with respect to 

this matter. 

[Signature of Accountant or the Accounting Firm] 

[Accountant’s city and state] 

[Date of the Accountant’s review report] 

Note in the above illustration that the use of a special purpose reporting framework (the income tax 

basis), which under SSARS No. 21 becomes the terminology to reference another comprehensive 

basis of accounting (OCBOA), is highlighted in an isolated paragraph with its own caption. The use 

of “isolated” paragraphs to grab the reader’s attention is a significant feature of financial reporting at 

both the Review and the Audit levels. 

For example, the following additional paragraph would be added to a report that contained a 

departure from the basis of accounting being used: 

Known Departure from the Tax Basis of Accounting 

As disclosed in Note X to the financial statements, the Partnership depreciates its long term assets 

based upon their estimated useful lives rather than using the method of depreciation consistent with 

the Modified Accelerated Recovery System as prescribed by the United States Internal Revenue 

Service when tax returns are prepared and filed. The net effect upon these financial statements is to 

increase the carrying value of long-term assets. The use of estimated useful lives for depreciation 

purposes rather than the use of tax depreciation increases the net carrying amount of these assets 

by $850,000 over the amount of the net carrying value of these assets had the tax method of 

depreciation, with its pre-determined accelerated and optional expensing methods, been applied. 

 


